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Main Purpose of the presentationMain Purpose of the presentation

•• Brief info on the energy sector of the Western Balkans Brief info on the energy sector of the Western Balkans 
about the present energy situation in SEE region about the present energy situation in SEE region 
(Generation adequacy in SEE)(Generation adequacy in SEE)

•• To present indicatives for energy demand in SEE till To present indicatives for energy demand in SEE till 
2016 (results of GIS update)2016 (results of GIS update)

•• To present actual situation in electricity transmission grid To present actual situation in electricity transmission grid 
in SEEin SEE

•• To present regulatory initiatives on To present regulatory initiatives on TSOsTSOs mechanisms, mechanisms, 
developed by SEE developed by SEE TSOsTSOs and their consultants, which and their consultants, which 
are essential prerequisite for SEE regional electricity are essential prerequisite for SEE regional electricity 
market creation and opening of individual SEE electricity market creation and opening of individual SEE electricity 
marketsmarkets

•• To explain each To explain each TSOsTSOs mechanismmechanism’’s goal, purpose, s goal, purpose, 
status of play and time scale for its real implementation, status of play and time scale for its real implementation, 
which will support, enable and enhance opening of the which will support, enable and enhance opening of the 
marketmarket

•• To present regulatory involvement and impact within the To present regulatory involvement and impact within the 
process and other stakeholders participationprocess and other stakeholders participation
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Generation and 
Transmission Adequacy 

in SEE region



55

SEE Generating Sources SEE Generating Sources -- 20052005
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SEE Peak demand and sources: SEE Peak demand and sources: 20052005--20202020
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Results of GIS UpdateResults of GIS Update
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SEE Generation mix in 2020SEE Generation mix in 2020



99

State of play on Generation in SEEState of play on Generation in SEE

•• There is lack of energy in SEE region                           There is lack of energy in SEE region                           
(present generation vs. consumption growth)(present generation vs. consumption growth)

•• South of SEE is facing the greatest energy deficit         South of SEE is facing the greatest energy deficit         
(Albania, Greece, Montenegro, FYROM, UNMIK)(Albania, Greece, Montenegro, FYROM, UNMIK)

•• Clear indicatives for consumption/energy demand growth Clear indicatives for consumption/energy demand growth 
from 2005from 2005--20202020
Clear conclusions:Clear conclusions:

�� There is an urgent need for generation capacities There is an urgent need for generation capacities 
investments in SEE regioninvestments in SEE region

�� Lack of energy in SEE is provided through electricity Lack of energy in SEE is provided through electricity 
import (present and in near future)import (present and in near future)

�� High Electricity Import prices (40High Electricity Import prices (40--45 45 €€//MWhMWh vs. 70vs. 70--80 80 
€€//MWhMWh in SEE)in SEE)
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Situation in Electricity Transmission GridSituation in Electricity Transmission Grid
in SEE regionin SEE region

•• Huge Electricity imports in SEE started in 2007 (due to NPP Huge Electricity imports in SEE started in 2007 (due to NPP 
KozlodyiKozlodyi closure of 2 units, 2x440 MW, in January 2007)closure of 2 units, 2x440 MW, in January 2007)

•• Huge Electricity Transit flows from North (energy sources) to Huge Electricity Transit flows from North (energy sources) to 
South (area which faces deficit)South (area which faces deficit)

•• National Electricity Transmission grids (interconnection and National Electricity Transmission grids (interconnection and 
internal lines) were not designed for such immense transits frominternal lines) were not designed for such immense transits from
North to South in SEE regionNorth to South in SEE region

•• Therefore, SEE region is facing congestions on almost all Therefore, SEE region is facing congestions on almost all 
electricity borderselectricity borders
Clear Conclusions:Clear Conclusions:

�� There is an urgent need for investment in:There is an urgent need for investment in:
oo Construction of new interconnection lines, which are Construction of new interconnection lines, which are 

congestedcongested
oo Construction of new internal lines, which have influence on Construction of new internal lines, which have influence on 

congestionscongestions
oo Upgrade or rehabilitation of the existing Upgrade or rehabilitation of the existing OHLsOHLs and internal and internal 

gridgrid
�� Thus, the larger electricity flows in SEE would be enabledThus, the larger electricity flows in SEE would be enabled
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Final GoalsFinal Goals

�� Creation of SEE Regional Electricity Creation of SEE Regional Electricity 
Market and its inclusion within EU Internal Market and its inclusion within EU Internal 
Electricity MarketElectricity Market

�� Opening of Electricity Market in all SEE Opening of Electricity Market in all SEE 
countries, including Serbiacountries, including Serbia

�� Provide reliable and secure electricity Provide reliable and secure electricity 
supply for over 50 million people supply for over 50 million people 
(consumers) in SEE(consumers) in SEE
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ECRB WGs
Organizational framework
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ECRB StructureECRB Structure

WG-E WG-G WG-C

ECRB

CAO IG
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ECRB EWG 
Activities and Tasks
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Congestion Management
Transmission Capacity Allocation

�� Elaboration of the Coordinated flow based Elaboration of the Coordinated flow based 
transmission capacity auctions mechanism in SEE transmission capacity auctions mechanism in SEE 
through the joint work with other stakeholders, donors through the joint work with other stakeholders, donors 
and consultants (ETSO/SETSO TF, EFET, and consultants (ETSO/SETSO TF, EFET, 
EURELECTRIC, EBRD, USAID, CONSENTEC, APCS)EURELECTRIC, EBRD, USAID, CONSENTEC, APCS)

�� Resolving technical, financial and legal issues relevant Resolving technical, financial and legal issues relevant 
for developing the joint coordinated mechanism for for developing the joint coordinated mechanism for 
transmission capacity allocation within SEEtransmission capacity allocation within SEE

�� Evaluation of results of Coordinated Auctions (CA) Evaluation of results of Coordinated Auctions (CA) 
DryDry--run and consequent implementation in cooperation run and consequent implementation in cooperation 
with ETSO/SETSO TFwith ETSO/SETSO TF
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Inter TSO Compensation (ITC) Inter TSO Compensation (ITC) 
mechanismmechanism

�� Establish one single ITC mechanism within Establish one single ITC mechanism within 
EU pursuant to the EU pursuant to the ComitologyComitology procedureprocedure

�� Single EUSingle EU--SEE ITC fund was created in SEE ITC fund was created in 
June 2007June 2007

�� Monitor ITC processMonitor ITC process

�� Cooperation with ETSO/SETSO TFCooperation with ETSO/SETSO TF

�� Looking forward for ITC GuidelinesLooking forward for ITC Guidelines
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Regional Balancing Mechanism (RBM)Regional Balancing Mechanism (RBM)

�� Assessment Report and concept paper of Assessment Report and concept paper of 
way forward on regional balancingway forward on regional balancing

�� Cooperation with ETSO/SETSO TF on Cooperation with ETSO/SETSO TF on 
development and implementation of the development and implementation of the 
regional balancing energy mechanismregional balancing energy mechanism
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Elements of Market Design in SEEElements of Market Design in SEE

�� Elements of Market Design in SEEElements of Market Design in SEE
�� Proposals on effective wholesale market Proposals on effective wholesale market 

opening as of 1 January 2008 with a opening as of 1 January 2008 with a 
particular focus on virtual power plant particular focus on virtual power plant 
auctions (CIDA/SEETEC proposals)auctions (CIDA/SEETEC proposals)

�� Generation Adequacy Capacity support Generation Adequacy Capacity support 
mechanism in SEEmechanism in SEE

�� Regional planning for transmission networks Regional planning for transmission networks 
in SEE (ETSOin SEE (ETSO--SECI project)SECI project)

�� Market Monitoring in SEE (USAID Pilot Market Monitoring in SEE (USAID Pilot 
Project)Project)

�� Trading Licenses harmonization in SEETrading Licenses harmonization in SEE
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Progress with market design and regulatoryProgress with market design and regulatory
initiatives under the Athens Foruminitiatives under the Athens Forum

•• SEE regional Regulators and SEE regional Regulators and TSOsTSOs are working to are working to 
provide and enable the active and efficient market provide and enable the active and efficient market 
conditions for Electricity Market functioning in SEEconditions for Electricity Market functioning in SEE

•• New New TSOsTSOs mechanisms were introduced as mechanisms were introduced as 
preconditions for efficient Electricity Market functioning preconditions for efficient Electricity Market functioning 
and as initial elements of future SEE Market Design and as initial elements of future SEE Market Design 
with clear goals:with clear goals:

oo ITC mechanism ITC mechanism �� remuneration for transits, usage remuneration for transits, usage 
of of tr.gridtr.grid))

oo Explicit FlowExplicit Flow--based Coordinated Auctions of based Coordinated Auctions of 
interconnected transmission capacities (CAO) interconnected transmission capacities (CAO) ��
provide one step trading between SEE region provide one step trading between SEE region 
towards other EU regionstowards other EU regions

oo Regional Balancing Mechanism Regional Balancing Mechanism �� help help TSOsTSOs
operation and placement of shortoperation and placement of short--term generation term generation 
surplusessurpluses
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ITC Mechanism 
in SEE region
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SEE ITC History and Status of playSEE ITC History and Status of play

•• Most of SEE Most of SEE TSOsTSOs signed a voluntary SEE CBT signed a voluntary SEE CBT 
Agreement in July 2004, based on ETSO CBT Agreement in July 2004, based on ETSO CBT 
Mechanism with minor specifications, while the SEE Mechanism with minor specifications, while the SEE 
region was still disconnected from UCTE region; follow region was still disconnected from UCTE region; follow 
up in 2005 and 2006up in 2005 and 2006

•• The voluntary Interim ITC JuneThe voluntary Interim ITC June--December 2007 December 2007 
Agreement (merging) has been signed by TSO Agreement (merging) has been signed by TSO 
companies from 19 EU countries as well as Norway companies from 19 EU countries as well as Norway 
and Switzerland and, for the first time, Albania, Bosnia and Switzerland and, for the first time, Albania, Bosnia 
and Herzegovina, Croatia, FYROM, Montenegro and and Herzegovina, Croatia, FYROM, Montenegro and 
SerbiaSerbia

•• Constant work on ITC Common methodology; when Constant work on ITC Common methodology; when 
agreed, ITC Guidelines will be definedagreed, ITC Guidelines will be defined

�� No fees or charges for transit any moreNo fees or charges for transit any more
�� Facilitate electricity tradeFacilitate electricity trade
�� Common ITC mechanism in place for SEE and EU Common ITC mechanism in place for SEE and EU 

(IEM)(IEM)
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Status of playStatus of play

•• Aim of actual InterAim of actual Inter--TSO Compensation (ITC) TSO Compensation (ITC) 
Mechanism is to calculate costs for using other Mechanism is to calculate costs for using other 
TSOsTSOs networksnetworks

•• Apply sensitivity calculations to (based on Apply sensitivity calculations to (based on 
snapshots):snapshots):
�� Estimate impact of transmission grid flow of Estimate impact of transmission grid flow of 

possible transactionspossible transactions
�� Find the electrical distances between the Find the electrical distances between the 

countriescountries
•• Assign Reference Exchanges (RE) between Assign Reference Exchanges (RE) between 

countriescountries
�� Calculated based on a global Calculated based on a global minimisationminimisation of of 

transittransit
•• Allocate Compensation/Payment according to the Allocate Compensation/Payment according to the 

use of individual components for each countryuse of individual components for each country
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Explicit Flow-based 
Coordinated Auctions 

in SEE region
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Goal and responsibilitiesGoal and responsibilities

�� TreatyTreaty on on EnergyEnergy CommunityCommunity sets sets aimaim ofof creatingcreating an an 
international international electricityelectricity marketmarket in in SouthSouth EastEast Europe Europe 
(SEE) in accordance (SEE) in accordance withwith EU EU legallegal frameworkframework

�� AmongAmong otherother taskstasks, , establishingestablishing nonnon--discriminatorydiscriminatory, , 
efficient efficient andand marketmarket--basedbased proceduresprocedures for for crosscross--
borderborder congestion management (CM) congestion management (CM) isis ofof highhigh
importance for importance for achievingachieving thisthis aimaim

�� DevelopmentDevelopment ofof CM CM requiresrequires support support fromfrom manymany
stakeholdersstakeholders

��TSOsTSOs: to develop concepts and make proposals: to develop concepts and make proposals
��Consultants: to moderate and make Consultants: to moderate and make 

recommendationsrecommendations
��Regulators: to decide or approveRegulators: to decide or approve
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Methods for Capacity AllocationMethods for Capacity Allocation--
ClassificationClassification

NTC based Flow-based

Explicit Implicit

First 
come, 
first 

served

Pro-rata 
rationing

Explicit 
auctions

Bilateral 
implicit 

auctions

Multilateral 
(Market 
splitting)

Explicit Implicit, hybrid

Coordinated 
explicit 

auctions

Flow-based 
Market 

Coupling

Open 
market 

coupling

“Rule”-based Market-based (auctions)

Development trend

Bilateral 
(widely 
applied)

Coordinated 
(CZ,PL, D, SK)

Widely 
applied

Scandinavia proposal,  
Dry-run in 

SEE 
(SETSO)

proposals

Ongoing investigation in 
SEE region
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SEE CA Process Basic InfoSEE CA Process Basic Info

•• Explicit FlowExplicit Flow--based Coordinated Auctions are in based Coordinated Auctions are in 
compliance with Regulation 1228/03compliance with Regulation 1228/03

•• Principles of Coordinated flowPrinciples of Coordinated flow--based Auctions; feasibilitybased Auctions; feasibility……
•• DryDry--run of CA in SEE region and its resultsrun of CA in SEE region and its results
•• DrCATDrCAT webweb--based toolbased tool
•• Coordinated Auctioning Office (CAO) issue Coordinated Auctioning Office (CAO) issue –– will contribute will contribute 

to market transparency in SEEto market transparency in SEE
•• Consultants recommendations (Consultants recommendations (ConsentecConsentec, APCS, H&W), APCS, H&W)
•• SEE Regulators obligations concerning CASEE Regulators obligations concerning CA
•• Electricity Traders obligations concerning CAElectricity Traders obligations concerning CA
•• Establishment of CAO Implementation GroupEstablishment of CAO Implementation Group
•• Next steps; Realistic start of SEE CAO till end 2008?Next steps; Realistic start of SEE CAO till end 2008?
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SEE CA DrySEE CA Dry––run implementationrun implementation
�Simulation of coordinated auction on 

monthly basis 

�Started in January 2006 (for March 2006)

�8 ТSOs participate in dry-run incl.Croatia
+Turkey +neighbours in LF model

�Rotation of the CAO role:

EMS

ATSO

NOS BiH

��������TELTEL1010

��������MEPSO MEPSO 99

��������TEIASTEIAS88

��������ATSOATSO77

��������NOS BiHNOS BiH66

��������HTSOHTSO55

��������EPCGEPCG44

��������NEKNEK33

��������EMSEMS22

��������EKCEKC11

Status:Status:Who:Who:Round:Round:
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Concept of Dry-run in SEE-Region

Power
Exchanges

Auction Office

TSOsTrader

‘Settlement’

Participating Parties Participating TSOs in Dry-Run

Explicit    
Bids for 

Capacity

settled 
Capacity

� Max. Cross  
Border 
Capacities 

� Load Flow 
(PTDF-Matrix)

• Each month another TSO is acting as an 
Auction Office 

• Internet based Software DrCAT is used for 
clearing! 

Currently 9 TSOs are participating 
actively at the Dry-run! 

Croatia announced its participation
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Ongoing developmentOngoing development in different in different 
RegionsRegions

CWE-Region:
� Project for Market Coupling (TLC ���� MLC)

CEE-Region:
� Coordinated explicit auctions

SEE-Region:
� Coordinated explicit flow-based auctions
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Perimeter of SEE CoPerimeter of SEE Co--ordinatedordinated
allocation regionallocation region

•• Perimeter of SEE CoPerimeter of SEE Co--ordinatedordinated allocation region allocation region 
and treatment of interconnection capacity over and treatment of interconnection capacity over 
borders of SEE within borders of SEE within neighbouringneighbouring regionsregions

•• Recent entering in EU of Bulgaria and Romania Recent entering in EU of Bulgaria and Romania 
brought request to revise current CM Guidelinesbrought request to revise current CM Guidelines

•• Number of countries are currently evaluating Number of countries are currently evaluating 
their possible participation to SEE CAtheir possible participation to SEE CA

•• Considering current perimeter of DryConsidering current perimeter of Dry--run run 
simulations, interface borders of SEE CA region simulations, interface borders of SEE CA region 
with with neighbouringneighbouring regions are definedregions are defined
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Regulatory roleRegulatory role

RegulatorsRegulators’’ rolerole

•• Support and enforce CM development as part of Support and enforce CM development as part of 
implementation of Energy Communityimplementation of Energy Community

•• Approval of Approval of TSOsTSOs proposals related to proposals related to 
organizational, commercial and legal aspectsorganizational, commercial and legal aspects

•• Verification of compliance with national legal Verification of compliance with national legal 
framework and development schedules and with framework and development schedules and with 
EU legal frameworkEU legal framework
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Regulators responsibilities on Regulators responsibilities on 
CA revenues distribution modalityCA revenues distribution modality

TheThe issue issue ofof distribution distribution andand use use ofof CA CA 
revenues revenues isis oneone ofof thethe criticalcritical issues issues thatthat
fallsfalls withinwithin regulatoryregulatory dutiesduties, as , as itit cancan have have 
an an effecteffect on:on:
�� TSOsTSOs interestinterest in CA participationin CA participation
�� Transmission Transmission capacitycapacity thatthat TSOsTSOs makemake

availableavailable to to thethe marketmarket
�� DegreeDegree thatthat regionalregional crosscross--borderborder tradetrade

andand future future marketmarket integrationintegration are are 
facilitatedfacilitated
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Regulation 1228/03 about CM revenueRegulation 1228/03 about CM revenue

CM revenue usage, CM revenue usage, foreseenforeseen by by RegulationRegulation
1228/2003 1228/2003 isis to:to:
��Relieve congestion by investmentRelieve congestion by investment
��Guarantee availability of allocated capacityGuarantee availability of allocated capacity
��Reduce tariffsReduce tariffs

��related to fact that final consumers should related to fact that final consumers should 
benefit from congestion revenuesbenefit from congestion revenues

��TSOsTSOs should accept the fact that congestion should accept the fact that congestion 
revenue is not their income for providing a revenue is not their income for providing a 
serviceservice

��Necessary to safeguard against giving Necessary to safeguard against giving TSOsTSOs
questionable incentives to maintain congestion questionable incentives to maintain congestion 
on their borderson their borders
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SEE RegulatorsSEE Regulators’’ position concerning position concerning 
CA revenues distributionCA revenues distribution

FundamentalFundamental objectives objectives ofof CA revenue distribution CA revenue distribution 
schemescheme::
�� Give right incentives to Give right incentives to TSOsTSOs to maximize to maximize 

transmission capacities they make available transmission capacities they make available 
(ideally there should be no need to give incentives (ideally there should be no need to give incentives 
to to TSOsTSOs through revenue distribution algorithm)through revenue distribution algorithm)

�� Provide suitable signals with respect to indicating Provide suitable signals with respect to indicating 
where congestion alleviation measures are mostly where congestion alleviation measures are mostly 
needed needed �� to allocate revenue in relation to to allocate revenue in relation to 
existence and value of congestionexistence and value of congestion

�� Provide incentives, or not impede network Provide incentives, or not impede network 
investment in congested areasinvestment in congested areas
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Consultants proposals on Distribution methodConsultants proposals on Distribution method

�� BasedBased on on economiceconomic value value «« shadowshadow priceprice »» modelmodel
�� BasedBased on Relative usage on Relative usage ofof interconnectorsinterconnectors
�� Not appropriate methodsNot appropriate methods
�� BasedBased on on AbsoluteAbsolute usage usage ofof interconnectorsinterconnectors
�� BasedBased on Variants on Variants andand weightingweighting factorsfactors, , «« hybridhybrid »»

modelsmodels
�� Good basis for further workGood basis for further work

�� Focused only on Focused only on TSOsTSOs stimulation how to increase stimulation how to increase BCsBCs
values values –– to report real BC valuesto report real BC values

�� None ConsultantsNone Consultants’’ proposals stimulates TSO investment proposals stimulates TSO investment 
in building new cross border capacities or increase of in building new cross border capacities or increase of 
existing capacity volumeexisting capacity volume

�� There is no mechanism in place to stimulate There is no mechanism in place to stimulate TSOsTSOs to to 
decide to make investment on its congested decide to make investment on its congested 
interconnectorsinterconnectors and thus increase its capacityand thus increase its capacity
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Conclusions on ConsultantsConclusions on Consultants’’ proposalsproposals

�� SEE SEE RegulatorsRegulators encourage SETSO NACMPF SG encourage SETSO NACMPF SG 
andand Consultants Consultants ConsentecConsentec/APCS to:/APCS to:
�� ElaborateElaborate more in more in depthdepth thethe «« absoluteabsolute usageusage »» ofof

interconnectorsinterconnectors introducingintroducing weightingweighting factorsfactors as a as a 
principleprinciple whichwhich couldcould bebe an acceptable an acceptable methodmethod for for 
furtherfurther testingtesting andand analysesanalyses

�� Provide complete mathematical formulation of Provide complete mathematical formulation of 
interconnection clearing price calculation in order interconnection clearing price calculation in order 
to allow a broad understanding and further to allow a broad understanding and further 
discussiondiscussion

�� Further testing of the method should include its Further testing of the method should include its 
application on the Dryapplication on the Dry--run auction results with the run auction results with the 
bids submitted by Tradersbids submitted by Traders

�� Consider Consider ““with or without nettingwith or without netting”” models when models when 
assessing which would be the most appropriate assessing which would be the most appropriate 
revenue distribution methodrevenue distribution method
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Next steps on CANext steps on CA

�� Start of the joint work between Regulators and Start of the joint work between Regulators and 
TSOsTSOs within CAO Implementation Groupwithin CAO Implementation Group

�� Importance of defining the borders of the CoImportance of defining the borders of the Co--
ordinated Auction Office and consequently the ordinated Auction Office and consequently the 
perimeter countries to itperimeter countries to it

�� The ECRB asked and EC announced that it The ECRB asked and EC announced that it 
considers establishing an 8considers establishing an 8thth region by amending region by amending 
the Congestion Management Guidelinesthe Congestion Management Guidelines

�� The non EU parties but contracting parties to the The non EU parties but contracting parties to the 
Energy Community will be integrated into the 8Energy Community will be integrated into the 8thth

region through the Energy Community Treatyregion through the Energy Community Treaty
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Congestion Management: Transmission Congestion Management: Transmission 
Investment criteria; How to invest?Investment criteria; How to invest?

�� To make investment on congested To make investment on congested interconnectorsinterconnectors and thus and thus 
increase its capacityincrease its capacity

�� Network investments are mainly driven by operational Network investments are mainly driven by operational 
network security reasons, but market issues are hardly network security reasons, but market issues are hardly 
considered in investment decisionsconsidered in investment decisions

�� Internal electricity network should be developed in order to Internal electricity network should be developed in order to 
resolve internal grid congestions and thus enable increase of resolve internal grid congestions and thus enable increase of 
interconnectorsinterconnectors capacity; Invest in internal capacity; Invest in internal TSOsTSOs transm.gridtransm.grid!!

�� Overall objective: coordinated grid expansion contributing Overall objective: coordinated grid expansion contributing 
security and facilitating market integration irrespective security and facilitating market integration irrespective 
whether an investment is whether an investment is ““internalinternal”” or or ““cross bordercross border””

�� Regional dimension (example): building concrete Regional dimension (example): building concrete 
interconnectorinterconnector (SRB(SRB--MAK) in SEE region will provide MAK) in SEE region will provide 
discharging of existing congested interconnected lines (BULdischarging of existing congested interconnected lines (BUL--
GR)GR)

�� Complexity of meshed SEE networks to take into Complexity of meshed SEE networks to take into 
considerationconsideration
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Regional Balancing 
Mechanism 

in SEE region
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RBM Final GoalRBM Final Goal

Based on Based on TSOsTSOs concept (developed by SEE concept (developed by SEE TSOsTSOs), the ), the 
RBM final aim is: RBM final aim is: 
�� To increase margins of balancing resources for SEE To increase margins of balancing resources for SEE 

TSOsTSOs
�� TSOsTSOs obtain Balancing Energy (BE) in short period and obtain Balancing Energy (BE) in short period and 

under competitive market pricesunder competitive market prices
�� To help To help TSOsTSOs to obtain necessary tertiary reserve (fast to obtain necessary tertiary reserve (fast 

and slow) easily (emergency help)and slow) easily (emergency help)
�� To ensure safe, reliable and secure power system To ensure safe, reliable and secure power system 

operationoperation
�� To reduce To reduce TSOsTSOs costs for obtaining BEcosts for obtaining BE
�� To give opportunity to national market players to offer To give opportunity to national market players to offer 

their shorttheir short--term electricity surpluses via BETSEE/term electricity surpluses via BETSEE/TSOsTSOs
platform with lower pricesplatform with lower prices

�� RBM/BETSEE represents actual state of play of market RBM/BETSEE represents actual state of play of market 
participants offers for BE depending on realparticipants offers for BE depending on real--time time 
situation, introduced on BETSEE internet platformsituation, introduced on BETSEE internet platform
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Main issues related to RBM ProposalMain issues related to RBM Proposal

�� Efficiency of the RBM proposalEfficiency of the RBM proposal
�� Coexistence of RBM and national balancing Coexistence of RBM and national balancing 

mechanismsmechanisms
�� CrossCross--border capacities treatmentborder capacities treatment
�� Obstacles to RBM implementation to overcome                     Obstacles to RBM implementation to overcome                     

(Legal and Technical requirements (Legal and Technical requirements 
harmonization: remove limitations for RBM harmonization: remove limitations for RBM 
implementation)implementation)

�� Financial elaborationFinancial elaboration
�� Need for Centralized Office for RBM?Need for Centralized Office for RBM?
�� Conclusions, further activities and ECRB Conclusions, further activities and ECRB 

recommendationsrecommendations
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Regional Market Design in SEERegional Market Design in SEE
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Status of ActivitiesStatus of Activities

�� SeveralSeveral documents on SEE documents on SEE MarketMarket Design:Design:

�� CEER WG SEE CEER WG SEE -- ““SMD papersSMD papers”” -- 20032003

�� Electricity Transition StrategyElectricity Transition Strategy-- 20052005

�� SEE Market Options PaperSEE Market Options Paper-- 20052005

�� WB papers on development of regional trade (2004) WB papers on development of regional trade (2004) 
and power market (2006)and power market (2006)

�� SEETEC report on obstacles to trade (2006)SEETEC report on obstacles to trade (2006)

�� SEETECSEETEC-- Proposals on Wholesale Market Opening Proposals on Wholesale Market Opening 
and Compatibility (harmonization) of Market Rulesand Compatibility (harmonization) of Market Rules

�� EnCSEnCS reports on regional market designreports on regional market design
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ECRB EWG views on RMDECRB EWG views on RMD

RegionalRegional marketmarket design (RMD)design (RMD)
•• REMREM-- leastleast costcost option for option for sustainablesustainable developmentdevelopment ofof

national national marketsmarkets ((comparedcompared to to VPPsVPPs, , generationgeneration
divestmentdivestment etc.)etc.)

•• DefinesDefines targetstargets ofof regionalregional integrationintegration ((bilateralbilateral contractscontracts
andand/or DAM /or DAM andand/ or / or balancingbalancing mechanismmechanism))-- respectingrespecting thethe
principleprinciple ofof subsidiaritysubsidiarity

•• EnCTEnCT justjust sets sets thethe levellevel playingplaying fieldfield, RMD , RMD aimsaims to to avoidavoid
creationcreation ofof severalseveral isolatedisolated marketsmarkets withwith unfavourableunfavourable
marketmarket structure for structure for developingdeveloping competitioncompetition

•• ResolvingResolving thethe issue issue ofof marketmarket concentration concentration -- dominant dominant 
national national playersplayers becomebecome smallsmall playersplayers in in regionalregional contextcontext

Minimum content Minimum content ofof thethe marketmarket rulesrules andand compatibilitycompatibility
�� StronglyStrongly dependentdependent on on thethe targettarget marketmarket integrationintegration
�� FurtherFurther elaborationelaboration neededneeded
�� Compliant to the initiative of establishing the 8Compliant to the initiative of establishing the 8thth regionregion
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Conclusions and ObjectivesConclusions and Objectives
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General ConclusionsGeneral Conclusions

•• According to updated GIS there is an evident energy deficit in According to updated GIS there is an evident energy deficit in 
SEE regionSEE region

•• Electricity Import abilities in SEE are limited by congestions iElectricity Import abilities in SEE are limited by congestions in n 
SEE Transmission GridSEE Transmission Grid

•• Urgent need for both Generation and Transmission Urgent need for both Generation and Transmission 
investments in the construction of new power plants and investments in the construction of new power plants and 
interconnectorsinterconnectors in SEEin SEE

•• SEE Regulators and SEE Regulators and TSOsTSOs are working on mechanisms which are working on mechanisms which 
have to be developed in order to create the regional electricityhave to be developed in order to create the regional electricity
market in SEE and enable opening of individual SEE market in SEE and enable opening of individual SEE 
electricity markets, with perspective to join internal EU electricity markets, with perspective to join internal EU 
electricity marketelectricity market

•• Serbian Regulator is taking an active role within the process Serbian Regulator is taking an active role within the process 
of of TSOsTSOs mechanismsmechanisms’’ implementation in SEE regionimplementation in SEE region

•• Regulatory initiatives are preparing good environment for Regulatory initiatives are preparing good environment for 
Generation and Transmission Grid investments in SEE, as Generation and Transmission Grid investments in SEE, as 
they have to facilitate trading and placement of electricity in they have to facilitate trading and placement of electricity in 
SEE regionSEE region
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Overall ObjectiveOverall Objective

�� Single Regulatory Framework (including protection of Single Regulatory Framework (including protection of 
investors) in EU, including SEEinvestors) in EU, including SEE

�� Operational Regional Institutions (ECRB, PHLG, Operational Regional Institutions (ECRB, PHLG, 
Ministerial Council) in SEEMinisterial Council) in SEE

�� Advanced Regional Mechanisms (ITC, CA and RBM Advanced Regional Mechanisms (ITC, CA and RBM 
underway) in SEEunderway) in SEE

�� High Electricity Prices in SEEHigh Electricity Prices in SEE

RealisationRealisation of the General Main goal:of the General Main goal:
•• Guarantee Safe and Reliable functioning of electric power Guarantee Safe and Reliable functioning of electric power 

system of SEE region within pansystem of SEE region within pan--European interconnected European interconnected 
electric power system UCTE electric power system UCTE �� respect technical rulesrespect technical rules

•• Respect and use experiences from the blackRespect and use experiences from the black--outs in outs in 
California, Canada, Italy, etc. California, Canada, Italy, etc. �� protect SEE regionprotect SEE region

•• Ensure Security of Supply for all final consumers in SEE Ensure Security of Supply for all final consumers in SEE 
regionregion




